Equities (equity securities

Asset class fact sheet

This document informs you about the characteristics, advantages
and risks of direct investments in equities and is designed to

help you make your investment decisions. If you have any questions,
please do not hesitate to contact your client adviser at any time.

With a share, the holder (shareholder) acquires a part of the share
capital of a stock corporation. As a co-owner, the shareholder
participates directly in the assets of the stock corporation and thus
in the commercial success/failure of the company. The financial
circumstances of the company have a direct impact on the price of
the share.

The share is a security that serves equity financing (procurement
of equity capital) and certificates the membership rights of the
shareholder. Shares are the most common form of equity security.
The performance of the share price depends on various factors
(corporate success, the state of the markets, etc.). Generally, share-
holders should expect price fluctuations.

In addition to participating in the price performance, many stock
corporations also issue dividends.

Forms of equity securities

The most common forms of equity securities are bearer shares, reg-
istered shares and preference shares. Further forms of equity
securities are e.g. share certificates, dividend certificates, profitshar-
ing certificates, participation certificates or subscription rights.
These differ from shares on account of their respective fungibility,
nominal value, dividend rights as well as the rights of the holder.
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Share types

= |n the case of registered shares, the name and address of the
shareholder is recorded in the share register of the company.
This entry in the share register gives the shareholder voting and
electoral rights as well as the right to draw dividends.

= |n the case of bearer shares, the respective holder of the share
is deemed to be a shareholder and is entitled to exercise voting
and electoral rights, as well as to draw dividends.

= |n the case of preference shares, shareholders have pecuniary
benefits over normal shareholders, e.g. an entitlement to a
higher dividend or a larger subscription right. Preference shares
may, however, also be issued without voting rights.

Rights and obligations of shareholders

= Entitlement to profit distribution

= Entitlement to take part in the shareholders’ meeting
= Voting and electoral rights

= Control rights

= Obligation to pay for the shares accordingly
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Benefits

Longer-term yield potential

By investing in equities, the investor acquires a share of a stock
corporation and consequently participates in the economic
success of the stock corporation. Capital gains are also possible.
This means an equity investment can provide a higher return in

the longer term than, for example, classic bonds; as a rule, however,

equities are also subject to higher volatility.

Additional returns through dividend payments
The stock corporation distributes a variable dividend, depending

on the performance of the business.

Pricing and liquidity

A distinction is drawn amongst others between listed and unlisted
stocks. Listed stocks are bought or sold on a stock exchange

at the current price. The price of a share is determined by supply
and demand.

Voting and electoral rights
Membership rights such as voting and electoral rights at the share-
holders’ meeting are linked to the investment in shares.

Risks

Potential loss

When investing in equities (equity securities), fluctuations in value
on the stock exchange can cause investors to suffer losses. This

is because the value of the share can fall below the purchase price.
In the event of the insolvency of the company, a total loss may

also occur.

Market risk
The investor bears the risk that the value of the share could fall while

being held. The price of equity securities is determined by supply

and demand on the stock exchange, or in OTC trading. Prices are
also affected by the behaviour and risk appetite of investors.

Company-specific risk (creditworthiness)

By buying shares, the investor acquires book-entry securities that also
include participation in the corporate risk capital. In the event

of the insolvency of the company, the claims of shareholders are sat-
isfied only after the claims of all creditors have been satisfied.

In the event of insolvency, therefore, the investor can lose the entire

invested capital.

Liquidity risk

The liquidity of a share describes the opportunity for the investor to
buy/sell their shares on a daily basis at market prices on a regu-
lated stock exchange. The risk that the shares may not be bought/
sold on the market within a reasonable period, at market prices

or without impacting the market is borne by the investor. In addition,
regulatory restrictions or restrictions pursuant to the articles of
association, listing rules and changes to these (ban on short selling,
disclosure obligations or registration requirements) may have

an impact on share prices and liquidity.

Foreign exchange risk
If the equities are traded in a currency other than the domestic

currency, the investor may be exposed to a foreign exchange risk.

Further risk aspects

The investor needs to be aware of further risk aspects: for example,
investing in equities of companies from emerging countries that
may be subject to heightened political fluctuations, or trading unlist-
ed equities via OTC markets for which there are no regulatory
rules.

Legal notice

The information used in this publication derives from external sources that Zuger Kantonalbank considers reliable. Zuger Kantonalbank has no reason to assume otherwise. Nevertheless, Zuger Kantonalbank
cannot guarantee that the information in this publication is up-to-date, correct or complete. This is provided for information and marketing purposes only. It constitutes neither an offer in the legal sense nor

a solicitation or an individual recommendation for the purchase or sale of certain financial instruments or banking services, and therefore cannot replace a client consultation with further specific product
information. This publication does not relieve the recipient of the need to exercise his/her own judgement. The recipient should in each case also draw upon the specific product documentation as well as the
brochure of the Swiss Bankers Association concerning ‘Risks Involved in Trading Financial Instruments’ (available on the home page of the Swiss Bankers Association: www.swissbanking.org) for information
purposes. This publication contains no recommendations whatsoever of a legal nature or pertaining to investment, accounting or tax, nor can it disclose all risks relating to financial instruments. The
recipient of this publication is advised to check before each transaction whether this is appropriate for his/her specific circumstances and objectives. For this purpose, Zuger Kantonalbank recommends

that the recipients of this publication conduct an independent assessment of the specific financial, legal, regulatory, tax, credit and accounting consequences together with a professional financial adviser.
The present publication is moreover intended exclusively for persons domiciled in Switzerland, who are not US persons, and is consequently expressly not intended for persons whose nationality and/
or place of residence prohibits access to such information on the basis of applicable legislation. Neither the present publication nor copies thereof may be sent or taken abroad. The bank accepts no
responsibility for any such activities by third parties. Zuger Kantonalbank otherwise assumes no liability for potential losses or damage arising from the distribution or utilisation of this publication.



